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Energy Market Update 
March 26, 2015 

Market Outlook:  

 The crude oil and fuel market could be in for a bumpy ride this week due to the Yemen Civil War, 

dollar strength of lack thereof, this week’s stocks report, the Iran Nuclear Deal, and other World 

events.  We are living in exciting times. Fortunately excitement provides opportunity. 

 Like last week, keep your eyes open for the any target prices you might have and your finger in the 

trigger. 

Market News:    

Crude, Gasoline and Distillate:  
 Fighting in Yemen raised concerns about the security of oil shipments from the Middle East. U.S. officials say 

Saudi Arabia is moving in heavy military equipment, raising the risk they will be drawn into the worsening 

conflict.   

 Crude has seen a lot of short covering this morning (Thursday) according to some reports. Crude shorts have 

covered positions after Saudi Arabia and its allies used airstrikes against Shi'ite rebels in Yemen. The rebels 

are backed by Iran and are fighting to overthrow a Yemeni government that is allied with Saudi Arabia.  

 Crude inventories surged again to extend the record builds into the 11th week. Inventories rose 8.2 

million barrels to more than 466 m/b. Another build at Cushing marked the 16th consecutive build, 

adding to the record high level of storage. Gasoline inventories fell 2 m/b which was in line with 

expectations. Distillate inventories dropped by a minor 34,000 bbls.   

 Wednesday traders were testing higher numbers, with the bulls trying to get back to the $50 level. 

Fundamental information, such as high crude inventories, should keep a cap on the prices.   

 Crude markets increased $1.70 to $49.21 today, ignoring another increase of crude inventories.  

Economy:  
 The dollar dropped after disappointing the durable goods report showed a decline of 1.4%. 

Economists surveyed by the WSJ had expected overall orders to rise 0.2%. The decline suggests 

slower economic growth.  

Other Stuff: 
The incredible uptrend of the US Dollar Index, since the end of the FED’s Quantitative Easing (QE) may be 

cooling off as the Euro Zone begins its own QE.  I listened to Alan Barkema, the former Senior Vice President 

and Director of Research of the Federal Reserve, his thoughts are that the Dollar will see some weakness as 

European investors begin to move capital into local investments.  Mr. Barkema shared that moving capital out 

of financial derivatives and into more “concrete” investment avenues is the goal of QE.  QE drives down longer 

term interest rates making investors seek yield elsewhere.  The investment opportunities that help grow the 

economy are things such as fine art, farmland, startup companies and the like.  European investors who have 

been finding yield in the US Dollar now seem to be pulling that capital and reinvesting it locally.  Alan told us 

that even as the European Central Banks talked about possibly beginning a QE initiative investors were 

responding by changing investment strategies.  Now that QE is a reality Europeans are taking advantage of 

cheap capital to invest in their respective countries.  The switch is evidenced by the strength of the Euro 

compared to the Dollar in currency markets. 

 

A dollar that is more equitable to global currencies will reopen export opportunities for all US produced goods, 

encouraging investment into business models that will develop a strong economic structure leading to more 

employment and better wages moving forward.  More Americans standing on their own two feet is better for 

the US than 0% prime interest rates. 
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The latest EIA numbers indicated that crude oil supplies were up 8.2 million barrels, which brings total stocks 

up to 466.7 million barrels. Current inventory levels are certainly well above the five year average. 

 

 

 
 

 

Summary of Weekly Petroleum Data for the Week Ending March 20, 2015 

 

U.S. crude oil refinery inputs averaged over 15.5 million barrels per day during the week ending March 20, 

2015, 94,000 barrels per day more than the previous week’s average. Refineries operated at 89.0% of their 

operable capacity last week. Gasoline production decreased last week, averaging over 9.0 million barrels per 

day. Distillate fuel production decreased slightly last week, averaging over 4.7 million barrels per day. 

 

U.S. crude oil imports averaged 7.4 million barrels per day last week, down by 104,000 barrels per day from 

the previous week. Over the last four weeks, crude oil imports averaged about 7.3 million barrels per day, 1.0% 

below the same four-week period last year. Total motor gasoline imports (including both finished gasoline and 

gasoline blending components) last week averaged 443,000 barrels per day. Distillate fuel imports averaged 

348,000 barrels per day last week. 

 

U.S. commercial crude oil inventories (excluding those in the Strategic Petroleum Reserve) increased by 8.2 

million barrels from the previous week. At 466.7 million barrels, U.S. crude oil inventories are at the highest 

level for this time of year in at least the last 80 years. Total motor gasoline inventories decreased by 2.0 million 

barrels last week, but are well above the upper limit of the average range. Both finished gasoline inventories 

and blending components inventories decreased last week. Distillate fuel inventories were unchanged last week 

and are in the lower half of the average range for this time of year. Propane/propylene inventories rose 0.7 

million barrels last week and are well above the upper limit of the average range. Total commercial petroleum 

inventories increased by 10.6 million barrels last week.  

 

Total products supplied over the last four-week period averaged over 19.1 million barrels per day, up by 2.9% 

from the same period last year. Over the last four weeks, motor gasoline product supplied averaged about 8.8 

million barrels per day, up by 0.4% from the same period last year. Distillate fuel product supplied averaged 

3.9 million barrels per day over the last four weeks, up by 4.5% from the same period last year. Jet fuel 

product supplied is up 7.7% compared to the same four-week period last year. 
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